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SUBJECT: ECONOMIC DEVELOPMENTS FOR PERIOD AUGUST 3 - 9 

SUMMARY: RAW MATERIALS AND FUELS PRICES EASE AS FINISHED 
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GOODS PRICES CONTINUE TO DECELERATE. ELIGIBLE LIABILI 
TIES UNEXPECTEDLY ROSE 1.5 PERCENT IN THE BANKING MONTH 
ENDED JULY 19. THE FINANCIAL TIMES LATEST SURVEY POR- 
TRAYS MORE CONFIDENT BUSINESSMEN DESPITE COMPLAINTS OF 
WEAK DEMAND. THE FINAL ESTIMATE OF JUNE RETAIL SALES 
SHOWS ITS VOLUME INCREASING 0.2 PERCENT OVER THE PREVIOUS 
MONTH. INSTALLMENT CREDIT CONTINUED TO RISE. STATISTICS 
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PROVIDED BY THE LONDON CLEARING BANKS SHOWED A SUBSTAN- 
TIAL.793 MILLION POUND,INCREASE IN STERLING ADVANCES TO 
THE U.K. PRIVATE SECTOR IN THE JULY 19 BANKING MONTH. 

PRICES IN THE GILT MARKET ADVANCED AND THE GOVERNMENT 
BROKER WAS ABLE TO SELL A SMALL AMOUNT OF THE SHORT TAP. 

STERLING AVOIDED THE HEAVY ACTIVITY IN DOLLAR/YEN AND 
DOLLAR/DM MARKETS. END SUMMARY. 

1. WHOLESALE PRICES. RAW MATERIALS AND FUELS PRICES 
DECLINED WHILE FINISHED GOODS PRICES ROSE MODERATELY IN 
JULY. THE FOLLOWING TABLE SUMMARIZES THE MOST RECENT 
WHOLESALE PRICE DATA: (1970 EQUALS 100) 

PERCENT PERCENT 

RAW CHANGE FIN- CHANGE 
MATERIALS FROM 12 MOS. ISHED FROM 12 MOS. 

AND FUELS EARLIER GOODS EARLIER 

1977- 11 347.7 18.8 259.2 20.5 

III 340.5 11.0 267.7 19.9 

IV 330.6 0.5 272.1 19.3 

1978- 1 326.7 - 4.3 279.0 12.5 

II(PROV) 340.7 - 2.0 284.6 9.8 

APRIL 337.4 - 2.8 282.7 10.7 

MAY 341.5 - 2.3 284.7 9.6 

(PROV)JUNE 343.1 - 1.5 286.3 9.1 
(PROV)JULY 340.2 - 1.3 288.7 8.6 

THE 0.9 PERCENT JULY DECLINE IN RAW MATERIALS AND FUELS 
UNCLASSIFIED 
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(INPUTS) PRICES IS THE FIRST SINCE FEBRUARY AND REFLECTS 
THE RECENT REBOUND OF STERLING AFTER ITS SECOND QUARTER 
WEAKNESS. WITH STERLING CONTINUING TO SHOW STRENGTH 
AGAINST THE DOLLAR AND WORLD COMMODITY PRICES NOT AT ALL 
BUOYANT, IT IS LIKELY THAT INPUT PRICES HAVE NOT AS YET 
FULLY REFLECTED THIS DEVELOPMENT. TO THE EXTENT THAT 
STERLING'S SECOND QUARTER FALL IS NOT REPEATED LATER IN 
THE YEAR, THE IMPACT OF SECOND QUARTER RISE OF 4.3 PER- 
CENT IN INPUT PRICES MAY NOT BE SEVERE. 

FINISHED GOODS PRICES ROSE 0.8 PERCENT IN JULY AND 
CONTINUED THE PATTERN OF STEADILY DECLINING 12-MONTH 
RATES OF CHANGE IN THE INDEX. WITH MONTHLY CHANGES IN 
0.5 TO 0.8 RANGE THE 12-MONTH RATE IS LIKELY TO STABILIZ 
FOR A TIME AT BETWEEN 8 AND 9 PERCENT. LARGELY RESPON- 
SIBLE FOR THE INDEX'S DECLINE INTO SINGLE DIGITS HAVE 
BEEN SMALLER THAN AVERAGE INCREASES IN FOOD MANUFACTURING 
CHEMICALS, METAL MANUFACTURE, TEXTILES, CLOTHING, TIMBER 
AND PAPER. THESE ARE ALL SECTORS WHERE EXPOSURE TO FOR- 
EIGN COMPETITION IS SIGNIFICANT (CHEMICALS, PAPER, CLOTH- 
ING AND TEXTILES), DEMAND IS WEAK (METAL MANUFACTURE) 

OR RAW MATERIALS PRICES HAVE DECLINED (FOOD MANUFACTURE). 

OFFSETTING THESE FAVORABLE FACTORS HAVE BEEN SHARPLY HIG- 
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ER MOTOR VEHICLES PRICES (UP 15.4 PERCENT SINCE JULY 
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1977), STEEL PRICES (UP 1 1 .4 PERCENT) AND POTTERY AND 
GLASS PRICES (UP 12.8 PERCENT). 

2. THE ELIGIBLE LIABILITIES OF THE BANKING SYSTEM ROSE 
1.5 PERCENT IN THE BANKING MONTH TO JULY 19. FOLLOWING A 
0.3 PERCENT FALL IN THE MONTH ENDED JUNE 21. INTEREST- 
BEARING ELIGIBLE LIABILITIES (IBELS) ROSE 1.5 PERCENT OV 
JULY AS WELL, IN SHARP CONTRAST TO THE 1 .2 PERCE 
FALL IN THE PRECEDING MONTH. THE RISE IN IBELS WAS PAR 
TICULARLY UNEXPECTED. THE CORSET (SEE LONDON 9190) 
UNCLASSIFIED 
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WAS EXPECTED STEADILY TO REDUCE IBELS TOWARD THE 29.1 BN. 

POUND LEVEL THAT REPRESENTS AN AVERAGE PENALTY-FREE LEVEL 
FOR THE BANKING SYSTEM. 

THE GROWTH IN ELIGIBLE LIABILITIES WAS CONCENTRATED 
IN THE LONDON CLEARING BANKS WHOSE 687 MILLION POUND IN- 
CREASE WAS GREATER THAN THE 668 MILLION POUND INCREASE 
FOR THE SYSTEM AS A WHOLE. THIS INCREASE IN FACT CON- 
JOINED AN 86 MILLION POUND FALL IN RESERVE ASSETS TO 
FORCE A SHARP REDUCTION IN THE LONDON CLEARERS' RESERVE 
RATIO FROM 13.6 PERCENT TO 12.9 PERCENT. 

THE DECLINING LEVEL OF RESERVES OVERLAPS A OERIOD OF 
STRINGENCY IN THE MONEY MARKET (SEE LONDON 11168, PARA. 6 
AND 11899. PARA. 4). THIS PRESSURE WAS RELIEVED BY THE 
JULY 27 RELEASE OF APPROXIMATELY 440 MILLION POUNDS IN RE 
SERVE ASSETS TO THE BANKING SYSTEM (SEE LONDON 12315, 

PARA 2). 

TOTAL RESERVES OF THE BANKING SYSTEM FELL 129 MIL- 
LION POUNDS. RESERVES HELD IN THE DISCOUNT MARKET FELL 
308 MILLION POUNDS, BEING PARTIALLY OFFSET BY A 214 MIL- 
LION POUND INCREASE IN THE RESERVES HELD AS BALANCES 
WITH THE BANK OF ENGLAND. 

A SUMMARY OF THE MOST RECENT STATISTICS: 

(MILLIONS OF POUNDS) 

JUNE 21 JULY 19 

ELIGIBLE LIABILITIES 44,369 45,037 

OF WHICH INTEREST BEARING 29,732 30,173 

RESERVE ASSETS 6,139 6,010 

OF WHICH 

BALANCES WITH THE BANK 
OF ENGLAND 393 607 

MONEY AT CALL IN THE DIS- 
COUNT MARKET 3,290 2,982 

U.K. AND NORTHERN IRELAND 
UNCLASSIFIED 
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TREASURY BILLS 835 800 

RESERVE RATIO (PERCENT) L3.8 L3.3 

3. FINANCIAL TIMES SURVEY. THE MONTHLY FINANCIAL TIMES 
BUSINESS OPINION SURVEY SHOWED A BIT MORE OPTIMISM AMONG 
RESPONDENT FIRMS IN JULY. NEARLY HALF OF THE RESPONDENT 
(44 PERCENT) EXPRESSED MORE OPTIMISM ABOUT THE GENERAL 
BUSINESS SITUATION NOW OVER THREE MONTHS AGO WHILE JUST 
10 PERCENT TOOK AN OPPOSING VIEW. THESE RESULTS COMPARE 
WITH 37 AND 25 PERCENT RESPECTIVELY IN THE APRIL SURVEY. 

NEVERTHELESS ORDER BOOKS SHOW LITTLE STRENGTHENING, 
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THOUGH A BARE MAJORITY (51 PERCENT) OF RESPONDENTS ANTI- 
CIPATE SALES INCREASES OF 5 TO 20 PERCENT IN THE COMING 
YEAR. 

WEAK DOMESTIC AND FOREIGN DEMAND ARE THE TWO MOST 
COMMONLY CITED FACTORS AFFECTING CURRENT OUTPUT. AMONG 
SUPPLY SIDE ELEMENTS SKILLED FACTORY STAFF, EXECUTIVE 
STAFF AND LABOR DISPUTES ARE COMMONLY CITED ALTHOUGH THE 
LAST FACTOR HAS BECOME LESS SIGNIFICANT IN RECENT MONTHS. 
INVESTMENT INTENTIONS CONTINUE TO STRENGTHEN WITH FULLY 
62 PERCENT OF ALL RESPONDENTS EXPECTING TO INCREASE THE 
VOLUME OF CAPITAL SPENDING WHILE ONLY 16 PERCENT INTENDED 
TO REDUCE IT. THE COMPARABLE FIGURES FOR APRIL WERE 
55 PERCENT AND 24 PERCENT, RESPECTIVELY. THE MEDIAN EX- 
PECTATION FOR UNIT COST INCREASES OVER THE NEXT 12 MONTHS 
HAS DECLINED TO 9 PERCENT, ALTHOUGH NEARLY THREE-QUARTERS 
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OF THE SAMPLE EXPECT WAGE COSTS TO RISE ZY 10 TO 14 PER- 
CENT OVER THE SAME PERIOD. 

FINALLY PROFIT MARGINS ARE EXPECTED TO WIDEN BY 39 
PERCENT OF RESPONDENTS, A SHARP RISE FROM THE 23 PERCENT 
FIGURE OF LAST APRIL. OVERALL EARNINGS ARE EXPECTED TO 
RISE BY 55 PERCENT OF THE SAMPLE COMPARED WITH 36 PERCENT 
IN APRIL. 

4. RETAIL SALES. THE FINAL SEASONALLY ADJUSTED INDEX OF 
THE VOLUME OF RETAIL SALES IN JUNE IS 108.6 (1971 EQUALS 
UNCLASSIFIED 

UNCLASSIFIED 
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100), A RISE OF 0.2 PERCENT FROM THE PREVIOUS MONTH. 

THIS IS A HORE MODERATE INCREASE THAN THE 0.6 PERCENT IN- 
CREASE TO 109.0 THAT WAS PROVISIONALLY ESTIMATED. FOR 
THE SECOND QUARTER AS A WHOLE, RETAIL SALES INCREASED BY 
1.6 PERCENT TO 108.0. THE MOST RECENT QUARTERLY AND MONT 
LY DATA FOLLOW: 

(L971 EQUALS 100) PERCENT CHANGE FROM 

VOLUME OF RETAIL SALES 12 MONTHS EARLIER 

1977- 1 103.3 - 2.5 

II 102.5 -4.1 

III 104.3 - 3.7 

IV 104.4 - 1.4 

1978- 1 106.3 2.9 

II 108.0 5.4 

1978 JANUARY 104.9 

FEBRUARY 106.8 2.7 

MARCH 107.0 5.2 

APRIL 106.7 4.3 

MAY 108.4 5.0 

JUNE 108.6 6.4 

THE MAJOR POSITIVE FACTOR IN THE AUNE MONTHLY INCREASE 
WAS THE 3.2 PERCENT INCREASE IN CONSUMER DURABLES. FOOD 
SALES SHOWED LITTLE CHANGE WHILE SALES OF CLOTHING AND 
FOOTWEAR FELL BY 2.7 PERCENT. THE QUARTERLY VOLUME IN- 
CREASE RESULTED FROM A 1.6 PERCENT INCREASE IN THE VOL- 
UME OF FOOD SALES AND A 1.7 PERCENT INCREASE IN SALES BY 
ALL NON-FOOD SHOPS WITH THAT INCLUDING A 4 PERCENT RISE 
IN SALES OF DURABLES. FOR THE SIX MONTHS THROUGH JUNE, 
AVERAGE RETAIL SALES VOLUME ROSE AT AN ANNUAL RATE OF 
5.4 PERCENT. WITH FURTHER INCOME TAX REBATES SCHEDULED 
FOR AUGUST AND OCTOBER DISPOSABLE INCOMES WILL BE 
BOOSTED, ADDING TO THE PROSPECT OF CONTINUED STRENGTH IN 
RETAIL SALES THROUGH THE END OF 1978. 

UNCLASSIFIED 
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5. INSTALLMENT CREDIT. TOTAL DEBT OUTSTANDING TO FIN- 
ANCE HOUSES AND RETAILERS CONTINUED TO GROW AT AN IN- 
CREASED RATE IN JUNE. THIS DEBT TOTALLED 3.78 BILLION 
POUNDS SEASONALLY UNADJUSTED, AT THE END OF THE MONTH. 
RISE OF 2.9 PERCENT FROM THE MAY FIGURE OF 3.69 BILLION 
POUNDS. DURING THE MONTH FINANCE HOUSES EXTENDED 242 
MILLION POUNDS (SEASONALLY ADJUSTED) IN NEW CREDIT, WITH 
A NET INCREASE IN OUTSTANDING DEBT OF 87 MILLION POUNDS. 

THE CORRESPONDING FIGURES FOR RETAIL ESTAZLISHMENTS WERE 
217 MILLION AND 19 MILLION POUNDS, RESPECTIVELY. FOR TH 
SECOND QUARTER AS A WHOLE, TOTAL NEW CREDIT EXTENDED WAS 
10.6 PERCENT HIGHER THAN THE FIRST QUARTER, WHICH WHEN 
COMPARED WITH THE 3.4 PERCENT RISE IN NOMINAL RETAIL 
SALES FOR THE SECOND QUARTER, UNDERSCORES A SIZEABLE 
SHIFT IN FAVOR OF INSTALLMENT PURCHASES. 

6. TOTAL ASSETS AND LIABILITIES OF THE LONDON CLEARING 
BANKS ROSE 533 MILLION TO 63,650 MILLION POUNDS IN THE 
BANKING MONTH ENDED JULY 19. THE ITEM EXCITING THE GREAT 
EST PRESS AND MARKET COMMENT WAS A 793 MILLION POUND 
INCREASE IN STERLING ADVANCES TO THE U.K. PRIVATE SECTOR 
THERE WAS ALSO SIGNIFICANT ACTIVITY IN THE MONEY MARKET 
AS LOANS TO U.K. BANKS INCREASED 299 MILLION POUNDS 
WHILE LOANS TO THE DISCOUNT MARKET FELL 372 MILLION 
POUNDS. THE MOST SIGNIFICANT CHANGES IN STERLING LIA- 
BILITIES WERE: A 560 MILLION POUND INCREASE IN DEPOSITS 
FROM THE U.K. BANKING SECTOR, A 373 MILLION POUND IN- 
CREASE IN U.K. PRIVATE SECTOR DEPOSITS. FOREIGN CURRENC 
LOANS TO U.K. BANKS AND THE DISCOUNT MARKET FELL 289 
MILLION POUNDS WHILE OVERSEAS RESIDENTS' FOREIGN CURRENCY 
DEPOSITS WITH THE LONDON CLEARERS FELL 386 MILLION 
POUNDS. 

7. PRICES IN THE GILT MARKET ROSE SLOWLY BUT RESOLUTELY 
THROUGH THE WEEK, WITH ONLY A SHORT SETBACK UPON RECEIPT 
UNCLASSIFIED 

UNCLASSIFIED 
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OF THE REPORT ON THE GROWTH OF ELIGIBLE LIABILITIES. BY 
TUESDAY YIELDS HAD FALLEN SUFFICIENTLY TO TEST THE 
GOVERNMENT BROKER WHO SOLD SOME 50 TO 75 MILLION OF THE 
SHORT TAP, THE EXCHEQUER 10 PERCENT 1983 BEFORE WITH- 
DRAWING FROM THE MARKET. ON WEDNESDAY THE LOSSES SUS- 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


UNCLASSIFIED 


NNN 

UNCLASSIFIED 

PAGE 0 1 LONDON 12719 04 OF 05 09 1 748Z 
ACTION EUR- 12 

INFO OCT-01 EA-12 IO-14 ISO-OO AGR-01 OES-09 DOE-15 
SOE-02 DOEE-OO SSO-OO INT-05 SP-02 ICA-20 AID-05 
EB-08 NSC-05 SS-15 STR-07 OMB-01 CEA-01 CIAE-00 
FRB-01 INR-10 NSAE-00 XMB-04 OPIC-06 LAB-04 
SIL-01 PA-02 L-03 H-02 ABF-01 /169W 

015383 091817Z/45 

P R 091712Z AUG 78 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC PRIORITY 8961 
TREASURY DEPT WASHDC PRIORITY 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY DUBLIN 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY TOKYO 
AMCONSUL BELFAST 
AMCONSUL EDINBURGH 
USMISSION GENEVA 
USDOC WASHDC 

UNCLAS SECTION 04 OF 05 LONDON 12719 


TAINED FOLLOWING TUESDAY AFTERNOON'S ANNOUNCEMENT OF 
THE MONETARY STATISTICS WERE NEARLY RECOUPED. A MARKET 
SOURCE INDICATED THAT ON REFLECTION THE EL GROWTH 
FIGURES HAD BEEN DISCOUNTED. THE LONDON CLEARING BANKS. 
HE SUGGESTED, WERE BOUND TO BE SLUGGISH IN THEIR RE- 
SPONSE TO THE CORSET BUT WOULD EVENTUALLY COME AROUND. 

8. STERLING WAS LARGELY ON THE SIDELINESTHIS WEEK, AS 
ACTIVITY SHIFTED TO DOLLAR/YEN TO DOLLAR DM. FAIRLY 
SHARP MOVEMENTS ON RELATIVELY LOW VOLUME ARE CITED, WITH 
UNCLASSIFIED 

UNCLASSIFIED 
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THE MARKET VERY NERVOUS. SOME DEALERS THINK IT REFLECTS 
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A "SPECULATIVE TONE" OR A "WILD EDGE" APPEARING. DM 
STRENGTH HAS ALSO CAUSED QUESTIONING ABOUT POTENTIAL DIF 
FICULTIES IN THE SNAKE (PARTICULARLY WITH THE BELGIAN 
FRANC AND DUTCH GUILDER) AND HOW AN ECU SYSTEM WOULD 
WEATHER SUCH A FLURRY. DOLLAR WEAKENING AND FEARS OF 
DOMESTIC U.S. INFLATION AND THE ADMINISTRATION’S ABILITY 
TO DEAL WITH IT ARE CITED, RATHER THAN ANY PARTICULAR 
ELEMENT OF DM OR YEN STRENGTH. 

DEALERS WERE SURPRISED BY THE DEGREE THAT STERLING 
STRENGTHENED AGAINST THE DOLLAR WEDNESDAY AFTER TUES- 
DAY'S BANKING FIGURES; THERE IS NOTHING INHERENTLY NEW 
OR POSITIVE IN THE U.K. POSITION TO WARRANT IT. THE 
BANKING FIGURES, GIVING AN INDICATION THAT INTEREST RATE 
MAY NOT FALL AS EXPECTED, ARE GIVEN SOME CREDIT FOR PUSH 
ING OUT THE FORWARDS. SOME DEALERS SPECULATE THAT THE 
BANK OF ENGLAND MAY HAVE BEEN PLACING FUNDS FORWARD AS 
WELL, TO REDUCE THE PUBLISHED RESERVES FIGURES AND DIS- 
GUISE THE DEGREE TO WHICH THE BANK MAY HAVE BEEN INTERVE 
ING; OTHERS DISCOUNT REPORTS OF EXTENSIVE INTERVENTION. 

LOOKING AHEAD, MOST SOURCES CONSIDER INTERNAL U.K. 
INFLUENCES LIKELY TO IMPACT ON STERLING OVER THE NEXT SI 
TO EIGHT WEEKS TO BE GENERALLY BENEFICIAL, WITH THE POS- 
SIBLE OCTOBER ELECTION THE NEAREST DARK CLOUD ON THE 
HORIZON. 

9. EXCHANGE RATE AND GOLD EFFECTIVE 
EXCHANGE RATE 



EXCHANGE 

(DEC. 1971 

DATE 

RATE (4) 

EQUALS 100) 

8/2 

1.9280 

62.3 201-1/8 

8/3 

1.9300 

62.4 200-1/8 

8/4 

1.9235 

62.4 201-3/8 
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UNCLASSIFIED 

PAGE 03 LONDON 12719 04 OF 05 091 748Z 

8/7 1.9300 62.2 203-7/8 

8/8 1.9340 62.1 206-7/8 

CHANGE 8/ 1-8/8 UP 0.0070 DOWN 0.2 UP 4 

10. FORWARD PREMIUM ON STERLING 

DATE 1 MONTH 3 MONTHS 6 MONTHS 


8/2 

- 0.45 

- 1.13 

-2.00 

8/3 

- 0.42 

- 1.05 

- 1.92 

8/4 

- 0.47 

- 1.22 

-2.13 

8/7 

- 0.67 

- 1.42 

-2.37 

8/8 

- 0.65 

- 1.45 

-2.52 


CHANGE 8/ 1-8/8 DOWN 0.23 DOWN 0.43 DOWN 0.45 
(ALL FIGURES IN CENTS) 

11. EURODOLLAR INTEREST RATES 

DATE 1 MONTH 3 MONTHS 6 MONTH 

8/2 7-5/8 8-1/4 8-3/4 
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8/3 

8-1/8 

8-3/8 

8-7/8 

8/4 

8-1/2 

8-1/4 

8-5/8 

8/7 

8-1/16 

8-3/8 

8-3/4 

8/8 

8-1/16 

8-7/16 

8-5/8 

CHANGE 8/1-8/8 UP 

1/16 DOWN 1/16 DOWN 3/8 


12. THREE-MONTH LONDON INTERBANK - EURODOLLAR INTEREST 
RATE DIFFERENTIAL 


DATE 


8/2 

1-7/16 

8/3 

1-5/16 

8/4 

1-1/2 

8/7 

1-5/16 

8/8 

1-1/16 

CHANGE 8/ 1-8/8 

; d 


DOWN 1/4 
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13. STERLING CERTIFICATES OF DEPOSIT 
DATE 1 MONTH 3 MONTHS 6 MONTH 


8/2 

9-25/32 

9-9/16 

9-11/1 

8/3 

9-13/16 

9-5/8 

9-21/3 

8/4 

9-27/32 

9-9/16 

9-19/3 

8/7 

9-23/32 

9-17/32 

9-5/8 

8/8 

9-5/8 

9-5/16 

9-5/16 


CHANGE 8/ 1-8/8 DOWN 3/16 DOWN 9/32 DOWN 3/8 
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14. INTERPOLATED REDEMPTION YIELDS OF HIGH COUPON 
GOVERNMENT SECURITIES 

DATE 5 YEARS 15 YEARS 25 YEAR 

8/2 11.35 12.52 12.79 

8/3 11.32 12.50 12.76 

8/4 11.30 12.51 12.78 

8/7 11.20 12.49 12.75 

8/8 11.22 12.44 12.70 

CHANGE 8/1-8/8 DOWN 0.21 DOWN 0.11 DOWN 0.11 

15. THE MINIMUM LENDING RATE REMAINED AT 10 PERCENT. 

16. THE AVERAGE RATE AT FRIDAY'S TREASURY BILL AUCTION 
FELL 0.1490 PERCENT TO 8.9646 PERCENT. BIDS TOTALED 
754.905 MILLION POUNDS FOR THE 400 MILLION POUNDS IN 
BILLS TENDERED. THIS WEEK 300 MILLION POUNDS IN BILLS 
WILL BE OFFERED AS 500 MILLION POUNDS MATURE. 

BREWSTER 


UNCLASSIFIED 
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